Locke Lord draft 03/22/2016

Town of Lunenburg, Massachusetts
2016

Suggested Forms of Article, Motion and Ballot Question — Roadway Project

Article: To see if the Town will appropriate $4,000,000, or any other sum, to pay costs of
repairing local roads in accordance with the Town’s Pavement Management Plan dated March 2016, as
the same may be amended or updated, including the payment of all costs incidental and related thereto; to
determine whether this amount shall be raised by taxation, transfer from available funds, borrowing or
otherwise; and to determine whether any borrowing that may be authorized under this article shall be
contingent upon a vote of the Town in favor of excluding the amounts required to pay for such borrowing
from the property tax limitation provisions of Chapter 59, Section 21C of the General Laws (Proposition
2 1/2); or take any other action relative thereto.

Motion: That the Town appropriates $4,000,000 to pay costs of repairing local roads in
accordance with the Town’s Pavement Management Plan dated March 2016, as the same may be
amended or updated, including the payment of all costs incidental and related thereto; and that to meet
this appropriation, the Treasurer, with the approval of the Selectmen, is authorized to borrow said amount
under and pursuant to Chapter 44, Sections 7(5) or 7(6) of the General Laws, or pursuant to any other
enabling authority and to issue bonds or notes of the Town therefor; and that the Board of Selectmen is
authorized to take any other action necessary to carry out this project; provided, however, that no amounts
shall be borrowed or expended hereunder unless the Town shall have voted to exclude the amounts
necessary to repay any such borrowing from the property tax limitation provisions of Chapter 59, Section
21C of the General Laws (Proposition 2 1/2).

Question: Shall the Town of Lunenburg be allowed to exempt from the provisions of proposition
two and one-half, so-called, the amounts required to pay for the bond issued in order to repair local roads
in accordance with the Town’s Pavement Management Plan dated March 2016 as the same may be

amended or updated?

AM 57529014.1
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Original Scenario 1.0, updated to reflect $4M

2018
2019

2020

2021
2022
2023
2024

Notes:

ok wN e

Scenario Assumptions

Amount 4,000,000

Amount Financed 4,000,000

Term/years 7

Rate 3.000%

Amortization straight line

. TImpactto

Year  Balance = Principal Interest Total ~ FY 16 Base  Quarterly Monthly ‘Daily
1 4,000,000 571,429 120,000 691,429 ¢ 148.11 . $ 37.03 $ 1234  § 0.41
2 3,428,571 571,429 102,857 674,286 § 14444 $ 36.11 $ 12,04 . $ 0.40
3 2,857,143 571,429 85,714 657,143 § 140,77  $ 35.19 $ 1173 § 0.39
4 2,285,714 571,429 68,571 640,000 § 137.10 - $ 34.28 ¢ 1143 ' ¢ 0.38
5 1,714,286 571,429 51,429 622,857 $ 13342 ' $ 3336 ¢ 11,12 ¢ 0.37
6 1,142,857 571,429 34,286 605,714 ¢ 129,75 © $ 3244  $ 1081 ¢ 0.36
7 571,429 571,429 17,143 588,571 ¢ 126.08 $ 3152 ¢ 10.51 § 0.35
Total 4,000,000 480,000 4,480,000 $ 959.67

One bond issue
7-year term
Level Principal

Annual Impact to Avg. SFH = $126.08 — 148.11

Total estimated cost to Avg. SFH = $957.67

Work would have to be completed within a 3 year period
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Town of Lunenburg, Massachusetts

Tax Rate Impact
Scenario 1.2
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